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Dear Sirs!

We would like to express our gratitude for your dialogue with PJSC LUKOIL (hereinafter the Company) with regard to the sustainable development policy and support of the new UN global plan for elimination negative consequences of the climatic changes. 
In its work, PJSC LUKOIL is guided by the highest corporate responsibility standards and for this reason comprehensively supports the adoption of the new Sustainable Development Goals (2016-2030) by the 70th session of the UN General Assembly. The said goals were adopted in view of the Millennial Development Goals (2000–2015) and will determine the agenda of our civilization for the following fifteen-year period.
PJSC LUKOIL has been efficiently implementing a number of sustainable development tasks and goals for a long period and we would like to inform you of those.
           Starting in 2005, the Company, of its accord, has been actively managing greenhouse emissions. For these purposes the Company has developed and approved the Production Planning Corporate Concept across LUKOIL Group organizations based on the provisions of the Kyoto Protocol, and adopted a Comprehensive Action Plan aimed at implementing the concept. Following the inventory of greenhouse emissions, assessment of carbon potential, preparation and determination of carbon project documents, the Company made up a portfolio of projects to reduce greenhouse gas emissions in LUKOIL Group entities. The Company has been actively managing its greenhouse gas emissions based on the eco-economic mechanisms of the Kyoto Protocol which allow the reduction of greenhouse gas emissions achieved in the course of operations to be registered in the form of Emission Reduction Units (hereinafter ERUs), and sell them on the international carbon market. LUKOIL Group’s greenhouse emission reduction portfolio included 14 Russian projects in oil refining, oil and gas production, gas processing, and power engineering. In the first commitment period under the Kyoto Protocol of 2008 – 2012, the projects in LUKOIL Group’s carbon portfolio generated a total of 32 million ERUs.
          Also, the Company was one of the first major Russian oil and gas companies to take actual steps to reduce flared APG volumes long before the statutory requirements to this effect were enacted by the government. Starting 2005, PJSC LUKOIL has been continuing with its Associated Petroleum Gas Efficient Utilization Program. Over the ten years that the program has been active, the Company succeeded in raising the overall APG utilization level from 70% to 92%.  
         We hereby advise you that Russia currently has an ongoing national program to reduce greenhouse gas emissions. Order No.752 of the Russian President of 30.09.2013 regarding reduction of greenhouse gas emissions set the key target of greenhouse gas emissions at no more than 75% of the 1990 emission level. Currently, the Russian Government, in conjunction with the business community, is actively working to execute the Action Plan and thus comply with the foregoing order. They have elaborated a concept to establish a system of monitoring, reporting and verification of greenhouse gas emissions in Russia. 
Both the government and corporate (PJSC LUKOIL) methodologies for quantitative assessment of greenhouse gas emissions have been developed and approved. In 2016, they had every LUKOIL Group entity test the government guidelines and directions for quantitative assessment of greenhouse gas emissions.     
- Protection and restoration of onshore ecosystems, promotion of their efficient management, efficient management of forests, prevention of desertification, termination and reversal of land degradation and termination of losing the biodiversity
PJSC LUKOIL has developed and is now implementing a Biodiversity Protection Program, covering the following activities:
· Undo harm caused to aquatic biological resources.
· Execute sedimentary control of small rivers at locations of underwater crossings of pipeline systems.
· Reclaim disturbed land.
· Reclaim oil contaminated land.
· Conduct reforestation.
· Plant greenery and improve territories of operations bases.
· Conduct environmental monitoring of the environmental media, including: 
· monitoring of atmospheric air;
· monitoring of precipitation;
· monitoring of surface water;
· monitoring of benthal deposits;
· monitoring of soil. 
Aiming to prevent water pollution the Company voluntary has been implementing ‘’zero pollution” technology in its off-shore operations since 1997. Under the technology no one item of waste is supposed to get into the water. All wastes are gathered and packed on the rig and transported to the shore. On-shore the plants redo wastes into environment-friendly construction materials. 
PJSC LUKOIL is actively engaged in a project, launched under the United Nations Development Program/by the Global Environment Facility and the Russian Ministry of Nature and entitled “Biodiversity Preservation Goals Reflected in the Russian Energy Sector Development Policies and Programs”. 
Project objectives: 
· Improve the status of biodiversity in Russia’s industrialized regions;
· Assist in starting a system of biodiversity monitoring and pilot testing of environmental technologies at oil producing, coal mining and hydro-engineering facilities;
· Assist in adoption of regulations and guidelines governing preservation of the biodiversity in the energy sector.
The core principle of the project is “prevent - reduce - restore - compensate”.
In particular, in 2015, the Company allocated 153 million rubles to finance the compensation effort to restore fish stock in the Caspian, Komi Republic, Western Siberia and other regions. This enabled breeding and release into rivers of 67.4 million young fish of valuable species. 
          PJSC LUKOIL is engaged in programs intended to preserve biodiversity in the countries where it conducts its production operations. E.g. in the Republic of Uzbekistan the Company has been actively promoting all effort to maintain the biological diversity, raise environmental awareness of the general public, and build environmental culture that the younger generation will share. The Company is involved with the project “Integration of the Biodiversity Preservation Principles in Uzbekistan Oil and Gas Sector”, the goal behind which is to maintain biodiversity while developing fields on the Ustyurt plateau and reorganizing the Saigachiy game reserve on the Ustyurt plateau. The project is designed to improve the environmental laws of Uzbekistan, establish the operating parameters that oil and gas companies have to abide by in terms of mitigation of adverse environmental impact and take regular compensating measures to maintain the biodiversity.
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